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Q.P. Code : 27005

(2% Hours) | Total Marks :

N.B. : (1) All questions are compulsory.
(2) Figures to the right indicate maximum marks.
(3) Working should form part of the main answer.

. (a) Rewrite the following statements by choosing correct optlon as per thc _pI'OVISIOIlS
of income tax laws (any eight) : i

(1) A new business was set up on 01- 10 2016 It’s\ﬁrst prevmus year wﬂi end

on ;
° 31~O3—2017 . 30—09 2017 ,:. . 31-@3 2018

(2) Unrealised rent is a deduc’uon ﬁ'om SR Lo e
e NetAnnual Value = e Munl(:lpﬁi ‘__aslue .. GrossAnnualValue

’/\\-

(3) Share of income recewed by a. membe: of. HUF from the HIJF-:?S'_

4l ,\2\. . i iy

e Fully exempt e F{lﬁy'; -_'_'ab]e oy 3 5@% l"axable
(4) Agricultural i income ﬁom landmNepahs oes for an ordmanly resident
mdividual. : _ g
e taxabla £ T B A tax:free Cand e ' partly taxable

(5) Mr. Pankaj palci”fees for h;s school. gomg daugh\ter t0 ng George school;
Fees consisted of tuition fees <5 \(35@0 and deve}qpment fees £2,000. He is

ent1tled to a deduti;lon u/sgaﬂc equal to

SESSE luSmess mcome ' -
o e Income from: house property
ce :Incc;me from other sources

e u/s 80D

e u/s 80CCC
) -Interest res:elved on company debentures is

o taxfree e partly taxable
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Q.P. Code : 27005

(10) is not taxable. NN,
¢ profits in lieu of salary e gift from father o illegal NEOME 7 T8

(b) State whether the following statements are Tr?:ze or False {any Seven)
(1) Income tax is an example of direct tax. Seeiig
(2) Capital gain arises on transfer of any dsset :
(3) Loan received from employer against salary is taxabie
(4) Stock of finished goods of a business; is not a capitai asset,
(5) Previous year means financial year. Tl A
(6) All pensions are exempt from tax.

’\

(7) Award received frem empleyerby faﬁ employec is taxable m the }i"ands of

the employee. - &
(8) Exemption and dedl;t:‘;mn aranot:s@ g : e
9 Mummpal Taxes pa_ld 'iﬁadv" 'cé_ar»e deducteﬁ Ir@m Gross Annual Value

S, 15
completmg her MB5 n ﬁnarw& The tgrms of empioyment were as follows;

The salary fomch mom;h became due -on the last date of the month.

Basic salary ?’20 QOU per month ;

-Shi:had/avmled an_\h ghef 'edncamé;n loan of £4,00,000 from a bank. She
ald %45 000 te the bank dunngxt‘he yearagamst the loan, of which 39,000 was
mterest for _he y ear 20 1 6 17 hmd %6 000 principal repayment.

' "(i')' et f\._'iFZS 000 o her PPF A,
(i) Annualﬁnterest @n 9% Debentures issued by X Ltd. of the nominal value

s

: (m) :Dn en f'rom Indlan companies ¥36,000,
@;v) Intercst 1013 her savings bank account with a co-operative bank £12,000.
I *-'-"Compute the Taxablc Income of Sonam Chandratre for Assessment Year

S OR
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Following details are available for the year ended 315 March 2017 for the house
properties owned by Homesick, an Indian resident : o

Particulars Mumbai () | Delhl (%)
Municipal Valuation "94,000 ';j% 72,000 |
Fair Rent 192,000 | - 98008 f -
Actual Rent Received 96,000 | 76000 |
BuildingMaintenance Charges | 7,000 | 2400 |
Fire Insurance Premium = A 0 A 090 S
Municipal Tax @ 10%0f | .= - Paid Duebut'\"“"’\ ‘
Municipal valuation .~ o oS0 o not pa:d

He borrowed ¥5,00,000 for the rcnovation a’f Delhl--Property on 01 07 2@1 6. Interest
for the year 2016-17 amounted to T45,000. =~
He received interest of 265, (100‘011 term deposxts Wlth bauk ﬁgdsavmgs accounts
interest of ¥8,000. He h sa dependent son who'is suﬁ’enng from 'severe physical
disability' (88%) and he has incurred expenses on his maintenance.

Compute the Taxable Income of Homesmszor A : essment Year 2017-18.

Mr. Padmpam prq des the foliow&ﬁg mfm:;natlon for the previous year ended 31
March, 2017 You aret equired \computehls net‘t‘aXaﬁle income for the Assessment

< Partlculars T
00| By Gross Profit 10,00,000

\-.\ o P

TQOﬁiceSalanes

- ﬁ“‘@ﬁencral Expenses 80,000 By nterest on National 15,000
: F e A - Saving Certificate

_,‘Iointcreston Capltai | 30,000 | By Winning from Lotteries| 65,000

: 4,85,000
Total |10,80,000 Total |10,80,000
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Q.P. Code : 27005

Additional Information : P i g
(1) He spent ¥26,000 as medical expenditure on his father "a very Semor-
citizen", who is not covered under medical 1 insurance ‘scheme and he paid
al Iﬁsurance for -

¥4,000 to Star Health Insurance Co. in rcspect of Medic
self.
(2) Depreciation as per Income Tax Act is ¥50,000. %
(3) General expenses include ¥12,000 spent on Brﬂh day cekbrauon of hlS
son. ¢ ey e

15

31St March, 2017. You are rf
Assessment Year 2017 18 '

SR Inmme ' z
“Consulmnonfm | 2,50,000
Labomfo‘ryéxpenses | 35,000 | Visitingfees 67,000
Rent of@pqra;ion room)| 3 6,000 | foftﬁ:omPaﬂents 5,000
/ 15,000 | Sale of Medicines 19,000
00. ‘Dmdcﬁdfrom foreign 30,000

¢ compamés

Total | 3,71,000
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4. Mr. Anil has earned the following incomes during the financial year ended on
31**March, 2017. Compute his Gross Total Income for the Assessment Year 2017
-18 assuming that he is : 2 g
(1) Resident and ordinarily resident
(i) Resident but Not ordinarily resment
(1)) Non-resident 3

S asRE

Sr. No. Partlculars o) \  |Ameuntz]"
1. Rent from a property in Delhl rec?ewed m USA S “SG,NQB\O
g Income from a business in USA con’trelled from Delh1 90,000
3. Income from a business in Mumbai controlled from USA = l_\,QO,'O.'O'O
4, Rent from a pmpeny\m U’SA" ect lved there but later -} 1,10,000
remittedtolndia =~ = A
5. Interest fromdepqsnss Wlth Indian Bank in Mumbal 1,20,000
6. Income recewcd m USA for sefv:ces rendered m Indxa 1,30,000
7. Incomefrom agﬂculnmeln Sn Lanﬁa SR E I 1,40,000
8. Past untaxed proﬁt eamed outS‘Lde Illdl brdpght 'to:I_'ﬁdia 1,50,000

4. (&) Mr qu'esh prowdes the followmg partmularmf asset transferred by him durmg 08

He mcuxred eXpé«nses on 1rnpr0vement of ¥3,00,000 on the above house during

e g;ﬁancialYear Cost Inflation Index

- < [7-72000-2001 406

~2009-2010 632
2016-2017 1125
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the ﬁnanma{ yeat 2009-10. He sold the above house on 16" March, 2017 for
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5. (a) State and explain any eight exemptions under sectlon 10 of Inceme Tax Act,

5.

Q.P. Code : 27005

(b) Mr.J oéeph is a French citizen (not being a person of Indian origi.fn).__ Since
financial year 2001-2002, he visits India every year in the month of June for 101
days. Determine his Residential Status for the Ass_essment‘_Yfear«.QO 1?:!:_'—,1_.8-,

1961.

(b) Explain the provisions of Section 37 of Income Tax Act, 196] n r(:Spect of

General Expenses allowed in cornputmg Busmess Income
OR.

Write short note on (any thrée)"'
(1) Profits in lieu ofsalary SRS s
(2) Pers{)n ,_,\\ S P ol o t - \\~ s S \:._.- \_._Z_ S

11

(4) Basis of charge fﬁl? v'_:I‘ﬂCOITlC fmm Dther sources".

(5 Deductlonmder sectmn 80DD.
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