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GentAcsounting -

Tlme Allowed -3hrs

All questions are compulsory.

Working notes should form part of your answer.
Proper presentation and neatness is essential.
Use of simple calculator is allowed.

Figure to the right indicate full marks.

e

1) The functions of management accounting include
a. Collection of data
b. Analysis of data
c. Presentation of data
d. All of the above
2) Balance Sheet is a statement of
a. Assets & Liabilities
b. Working capital
c. Operating Results
d. None of the above
3) Comparative Statement shows
a. One year’s performance
b. Financial performance
c. Comparative perfonﬁance“
d. Profitability perforrr
4) Current Ratio shows
a. Short term ﬁnan

C
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a. Balance Sheet
b. Income statement
c. Trend Analysis
d. Comparative Statement
10) Net profit ratio indicates
a. Status of assets and liabilities
b. Profitability
c. Trading Efficiency
d. Liquidity
11) Margin of safety is provided to
a. Cover possible variations in estimation:” o~
b. Provide safety in management of working-ca;
c. Ensure safety in estimation of workmg apit:
d. All of the above {

b. Depreciate asset
c. Pay the creditors
d. Recovery from debtors‘

(10

get working capital

Nofthe management.
llé‘ctlon of debt.
I plbyed is considered equal to 100.

(08
Difference in
Difference in Percentage

2017-18 amount (in Rs.) | (%)

10,00,000 500,000 ?
5,00,000 | ? 66.67

00,000 5,00,000 | ? ?
20,000 30,000 ? ?
10,000 20,000 2 ?
10,000 10,000 ? ?
40,000 60,000 ? ?
1,60,000 4,40,000 | ? ?

80,000 2,20,000 | ? 175
80,000 2,20,000 | 1,40,000 ?
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Paper / Subject Code: 79306 / Financial Accounting and Auditing - Introduction to Management Accounting =

Q.2 B. Complete the following Common Size Balance Sheet of B Limited. AR
Particulars Rs. % - 4 \
Sources of Funds Jo0
Equity Share Capital 1,00,000]
General Reserve 30,000 |
Fictitious assets not written off -10,000 |
Net worth ¥ 20 0005“ :
9% Debentures 3
Capital Employed
Application of Funds
Fixed Assets
Long term Investments
Working Capital
Cash/Bank
Other Current Assets
Total Current Assets
-~ » Sundry Creditors
Working Capital
Capital Employed X o

(15)

Q.2. Calculate the Trend Analysls for th‘eifollowmg ba ance s et Qf ~

: Trend”Pércentage
Particulars ; )18 | 31.03.2017 | 31.03.2018
I Sources of funds' ; ¥ A S
Equity share -~ 000 <6.00:000 P A Y
capital s o N RSIRSEALY. SR ?
10% Debentures ,000 | 4,00,000 | 12,00, ?
Capital Employed 10.00,000 |.18.00. ? ?
I ik
0] 10,00,000 | 9
4 2,00,000 | 2
2,00,000 | ? iy ?
Z 5,00,000 | ., 9 9
;00 1+5,20,000 | 7,00,000 0 9 9
1,20,000 | 1,00,000 )
4,00,000 | 6,00,000 | ? ? ?
10.00,000 | 18.00,000 | 9 ? ?
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Paper / Subject Code: 79306 / Financial Accounting and Auditing - Introduction to 1)

Q. 3 Following is the information extracted from the books of M Ltd

gement Accounting -

Particulars
I | Sources of funds
Equity share capital
2 | Bank Loan
Capital Employed
II | Application of funds

Fixed Asset

1
2 | Investments
3 | Current Assets

Inventories

Cash

Total Current Assets

4 | Trade payables

5 | Working Capital (3-4)

Capital Employed
Sales 00
Less: Cost of Goods ol )00
Gross Proft 5 ;00,000
Less: Interest: xpense 2
Net 'Proﬁthefore, Ta; 3,00,000
Less: P 6,50,000

) as)
: Amount Assets Amount
7,00,000 | Goodwill 2,18,750
3,50,000 | Fumniture & Fittings 5,25,000
1,75,000 | Land & Building 7,00,000
1,75,000 | Stock 1,75,000
3,50,000 | Debtors 3,50,000
1,75,000 | Cash & Bank Balances 1,05,000
87,500 Prepaid Expenses 70,000
1,05,000 | Preliminary Expenses 26,250
70,000 Discount on issue of Debentures | 17,500
21,87,500 | Total 21,87,500
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’\i’%@r / Subject Code: 79306 / Financial Accounting and Auditing - Introduction to

The following further information is also given for the year
Total Sales ' 17,50,000
Purchases 8,75,000

Net Profit rate 15%

Number of Days in a year 360

Out of Total Sales, 20% are Cash Sales

Calculate the following Ratios:
1. Proprietary Ratio

2. Net Profit Ratio

3. Quick Ratio

4. Operating Ratio

5. Creditors Turnover Ratio

6. Debtors Turnover Ratio

7. Capital Gearing Ratio
Preparing Vertical Balance Sheet is not expect I

Q.4.The Cost of Machinery is Rs. 200,000 (15)
Using Discounting] (
1. Discounted Payba
2. Net Present Value
3. Profitability Inde:
t-of Machinery B is Rs. 20,00,000.
¢ Method with no salvage value. (15)

Net Profit after depreciation & Tax
of Machine B in Rs.
12,00,000
12,00,000
15,00,000
16,00,000
: 15,00,000
Return method analyse which machine should be accepted.
thod which machine should be accepted.
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