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Paper / Subject Code: 79311 / Business Economics I1I

Duration: 3 hours Total Marks: 100

All questions are compulsory.

All questions carry equal marks.

Draw neat diagrams wherever necessary.
Use of simple calculator is allowed.

ol g A

Q1A) Explain the following concepts. (Any Five) & o o 8S(20)

Gross National Product
Development Economics
Aggregate supply function
Marginal propensity to consume
Supply side Economics
Phillip’s curve

Cost push inflation
Liquidity trap

o0 Moy ik LD =

Q1B)Choose the right answer froin 'th,giv’*enfopgf s and rewrite the statements.  (10)
1. Macro Economics is not concerned w1th et
a) National income accountmg by Internatlon,

ade ¢)Inflation - d) Equilibrium
of an lnd1v1dua1 ﬁrm ¥ T e

of'M arkets d) none of the

) Increase in CRR and SLR b) Decrease in CRR and SLR c) A surplus budget
A, di)Rlse n publlc debt.

P 8 ; Demand for tran-sactlonary motive and precautionary motive mainly depends

4upon
a) Level of income  b) Rate of interest ¢) Investment d)Tax rate
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9. Cash Balance Approach is based on --------------- function/functions of money
a) Medium of exchange b) Measure of value c¢) Medium of exchange and store of :
value d) standard of deferred payments. e ;

10. Level of investment in an economy depends upon el e X
a) Price level b) Rate of inflation  ¢) MEC and Rate of mterest d)'Fiseal &

deficit.

Q2)Answer any two of the following: CESE TS : e (200 4
a) Define national income and explain mrcular ﬂow of mcome ina two sector model '

with saving.
b) Explain the features and phases of a trade eycle Wlth a sultable diagram

c) “Supply creates its own demand” Dascuss in deta11

20

Q3) Answer any two of the followmg;’ ‘ :

a) Explam the prmc1p1e of mul "p ith 2 an example and a dlagram
(20)
(20)
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