By /J?/m o
Paper / Subject Code: 80907 / Business Economics-I

[Time: 3 Hours]

N.B: 1. All questions are compulsory.

2. All questions have internal choices.
3. Use of simple calculator is permitted
4. Figures to the right indicate full mark
5

Draw neat diagrams wherever necess

Which of the following IS NOT a feature of a
a) They are quantifiable
b) Their values can vary
c) Uses an ‘=" symbol
d) Can be exogenous or endogenous

ii)

b) The demand curve for cgmpuj;
¢) The supply curve for computers shxﬁs t

\:«,

iii) In Business Economlc »Ih” &’ce;

andwiches is

Vana ithi Q\year time
‘ariations in Very long period
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‘

vii) Which of the following IS NOT a type of internal economies of scale
a) Production economies
b) Economies of localization
¢) Economies in transport and storage
d) Selling or marketing economies

viii) A technically efficient method of production is the one that
a) san
b)
¢) represents least cost factor combination.
d) represents maximum profit.

ix) When firms increases labour input and the o
experiencing _
a) division of labour
b) the law of large numbers
¢) diminishing returns
d) dummshmg marginal utlhgy

x) Implicit costs are

i e tal product is falling, the marginal product of labour becomes negative.
éases all its inputs by 20% and its output increases by 30%, the firm is

‘;Xpergénplng ‘economies of scale.
hor Tun, a firm can vary the number of workers it employs, but not the size of its
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Q.2

state the relationship between TR, AR and MR
Output (Units) 1 2

Price (Rs.) 100 |90

(C) Explain opportunity cost principle, mcremqn“tal @n\ m
study of Business Economics. ' 3

Q.3

Rs. 10,00,000. As PQI m;grovedfio R 15 00 000,41
nd fo '?‘iuxmy éar s m thls town. Draw an appropriate

‘v

07
08
= Xp 07
(D) ”Thc} follg | C 08
S scem bmatf ) w:th a\ﬁx%d mput Q‘f capltal
[ 1its) < : 3 [4 [5 e [7 [8 [9 |10
2 36 |52 |66 |76 |80 |82 (82 |78
2 érage\prgauct«agd marginal product.
' ree stages of Law of Variable Proportions in the table.
-at;onal producer operate? Justify your answer.
07
«'AVC and MC from the information given in the following table: 08

}0 1 2 3 4 5 6 7 8
100 | 125 | 140 | 150 160 180 |210 250 400
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OR
cost using an appropriate diagram.

(D) For a hypothetical firm, if price of product is Rs.50/-, TFC is4
then

1) Calculate breakeven output for this firm.
ii) At the original TFC and AVC, how does breakeven €

Q.6 Write Short Notes on any four:
i) Use of marginal analysis
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